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1 Introduction

1.1 What is AGRIGRID?

AGRIGRID aims to develop methodological grids for the calculation of payments in rural development measures
in EU member states. The project covers aasgmtative set of EU member states including Scotland, Germany,
Finland, Lithuania, Czech Republic, Italy, Greece, Poland and Spain. These countries cover a range of natural and
agronomic conditions from intensive farming with good soils and favourabteatiti conditions, to extensive
livestock systems in marginal areas with unfavourable natural conditions isolated from markets. The priorities in
the Rural Development Plans differ in the partner countries covering all relevant RD measures. The project
devdops methodological grids for agenvironment measures, compensatory allowances, Natura 2000 payments,
forestry measures and animal welfare and meeting standard med@seresoject has three main objectives:

- To carry outa comparative of the methods applied by the member states and their regions for calculating
the various aids for their current rural development programmes, grouped by measure.

- To elaborate and recommend methodological grids that are based on objectiwaatifiable criteria.
They should be applicable EWide and differentiated by the nature of the measure.

- To elaborate, based on the methodologicalsyed appropriate software tofur applying this grid in the
individual measures and cases and recommendations for the assessment of payment calculations.

Developing methodological grids for the payment calculation in different RD measures requires a detailed
knowledge of present coitibns and methods at both production level and policy level. At the production level, it

is necessary to gather data on the structure and characteristics of the farming sector including natural and
agronomic caditions and productiosystems and technigsieAt the policy level, it is necessary to know the
existing methods for payment calculations in RD measures and their impacts on that stExcdting payment
calculations have been reviewed in nine European countries to obtain a better understhriubimg the
calculations are carried out and to collate a comprehensive database of calculation components.

The reviewprovides the basis for identifying new methods for payment calculateomd the development of grids.

Based on the review of payment cditions, logic frameworks for the payment calculations in rural development
measures have been developed. These logic frameworks provide a generic structure and a clearer exposition of the
calculation process. Following the logic frameworks, the diffecen¢ parts of the calculation process have been
identified including baseline requirements, relevant commitments defined in the rural development measures, lists
of practices reflecting required changes in farm management, lists of cost, revenue andcoopameents and
payment differentiation categories and elements. These parts have then been integrated in the logic models
creating methodological grids for payment calculations. One of the main challenges in the AGRIGRID project was
to develop a harmoresl method for calculating payments across the EU. The methodological grids provide such a
harmonised method through an e#&syollow generic template of seven main calculation stépgufe 1). The

generic template of the stdyy-step approach has then been expanded for the different rural development measures
according to measwspecific characteristi¢s In addition to providing a harmonised methéat payment
calculations, the structure and flexibility of the methodological grids also ensure that this new method can be
applied with different levels of details and available data.

The software tool provides a user friendly platform for the applicatiothe methodological grids developed in
Excel and enables end users to calculate payments applying a harmonidedsségpapproach while maintaining
sufficient scope to account for variations in available data. In addiiocpomparative analysis dfifferent
approaches for payment differentiations in selected countries provides valuable information for the elaboration of
bestpractice examples for suitable payment differentiations which are added to the tutorials of this us&hguide.
document preides a detaileduser guide for the AGRIGRID softwarteol with instructions for applying the
developed methodologicairids through the software tooincluding tutorials showing a set of calculation
examples across the different rural development messure

! More information on the grid development is published in the grid development reports available on the project
websitehttp://www.macaulay.ac.uk/agrigrid/
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Step 1: Select approach for payment calculation (Balance sheet (FADN) or practices approad

Step 2: Create and fill linkage table

Step 3: Definition of payment differentiation

\ 4

Step 4: Calculation and/or source of practices@sd/revenue components

\ 4

Step 5: Quantification of transaction costs (where applicable)

\ 4

Step 6: RDR payment limits: Overview and calculation of eligible payment elements

Step 7: Overview of calculated payments

Figure 1. Step-by-step approach for calculating payments with the grids




2 Setup

2.1 System Requirements

2.1.1 Operating System

The AGRIGRID software tool is designed for use with Microsoft Windows® XP although it should be compatible
with most other versions of Windows. Ensure that you have the latest Windows updates (i.e. service pack and
critical updates) installed these can be downloaded from the Windows Update website.

2.1.2 Microsoft .NET Framework

The AGRIGRID software tool utilss .NET Framework 2.0. Therefore it is necessary to install the Microsoft
.NET Framework 2.0 Redistributable Package (free download from Microsoft). If you are connected to the internet
the setup process should automatically download the files thategml nYou should also ensure that you have the
latest service pack and updates for the .NET Framework by visiting the Windows Update website. You may also
need the language pack specific to your locale.

To check whether you have the .NET Framework 2<€aited on your system consult your Add or Remove
Programs via the Control Pan€idure2).

-l

Currently installed programs: [T Show updates Sort by Im
-
| MicraResp Analysis Tocl Size 7.24MB
et Microsoft \MET Compact Framework 1.0 SP3 Developer Size 9.57MB
JFEt Microsoft \NET Compact Framework 2.0 Size  59.27MB

|'|i¢.E! Microsoft .NET Framework 2.0 Service Pack 1

To change this program or remawve it from your computer, click Change or Remave,

ﬁl Microsoft \MET Framework 3.0 Service Pack 1 Size  245.00MB
q Microsoft Compression Client Pack 1.0 For Windows XP
ﬁl Microsoft Device Emulatar wersion 1.0 - ENU Size 1.38ME
ﬁ! Microsoft Document Explorer 2005 Size  26.61MB —
E Microsoft Office =P Professional Size  443.00MB

« Microsoft Sitverlight Size 3.78MB

| Micrasoft SQL Server 2005 Size  205.00ME

E] Microsoft SQL Server 2005 Mobile [ENU] Developer Tools Size  66,95MB

| Microsoft SQL Server Mative Client Size 4.16MB

| Micrasoft SQL Server Setup Support Files (English) Size 20.60MB

| Microsoft SQL Server Was Writer Size 0.66ME
Al -

Figure 2: Checking the versiom of the .NET Framework

2.1.3 Other Software Requirements

The electronic documentation is available in PDF format and requires Adobe Reader software (free download from
Adobe).

2.1.4 Disk Space Requirements
The following are the approximate disk space requirements:



Microsoft .NET Framework 200 MB
AGRIGRID software tool 50 MB
Adobe Reader 100 MB

2.1.5 Recommended System
The following is the recommended system specification:

X

X X X X X

2.2
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Microsoft Windows XP Service Pack 2 or later, including Windows Installer 3.1 or lateintaret
Explorer 6.0 or later

.NET Framework 2.0 Service Pack 1

Adobe Reader

500MB free disk space

Screen resolution of 800 x 600 or higher

Internet connection

Installation

Installation from CD

Insert the disc labelleAGRIGRID Software Todhto your CBDROM drive. After a few seconds the autm
feature should launch the setup program. If the program does not appear, you may have digabled. To
manually start the setup procespen My Computer and browse the ®&om drive containing the instation CD.
Doubleclick on the setupexe file to launch the setup program.

2.2.2 Installation from Downloaded Setup File
Unzip the downloaded setup archive and run the enclosed setup.exe program

2.2.3 Setup Process
Thesoftwarebundleis provided in Englistbut should operate correctly in nebnglish locales.

2.2.4 Prerequisites: .NET Framework and Windows Installer

If you do not have the correct version of the .NET Framework or Windows Installer installed, then you will be
prompted with the window shown Figure3.



x

For the fallowing components:

.MET Framework 2.0

Please read the following hcense ameement. Press the page down key to
zee the rest of the agresment.

MICROSOFT SOFTWSRE SUPPLEMENTAL LICEMSE TERMS -
MICROSOFT .MET FRAMEWORK 20

MICROSOFT WINDOWS INSTALLER 20

MICROSOFT WINDOWS INSTALLER 31

Microsoft Corparation for based on where pou live. one of its affiliates)
licenzes this supplement to vow I you are icensed to uze Microsoft
Windows operating spstem software [the “software™], pou may use

thiz supplement. Y'ou may not use & f pou do not hawve a license for

the software. “You may use a copy of this supplement vath each

validly licenzed copy of the softwars. j

B | “Wiews ELILA, for printing
Do you accept the terms of the ding L» Agr t?

If you choose Don't Accept. nstall will close. To install pou must accept

thiz agreement.
Accept || Don't Accept I

Figure 3: Installing required components

Once you accept the terms of the end user licence agreement, thedréitpsreill be automatically downloaded
(Figure4).

x

':E Dovinlaading required files. ..

Diownloading file 1 of 1...

Cancel |

Figure 4: Downloading required components

If you do not have an inteet connection you will need to download and install Mhierosoft .NET Framework
Version 2.0 Redistributable Packalyg some other means.

2.2.5 AGRIGRID Setup Wizard

Once all of the prerequisite components have been installed (this can take several mowtgddte depending
on internet connection speed), you will be prompted with the AGRIGRID setup wizgtdg5s).

Il =Icix] Il
Welcome to the AGRIGRID Setup Wizard [r7 Select Installation Folder Installing AGRIGRID [r7
9 - 9
Thierete s el o vl e e s el BRIERS o e e e e ABRIEIRD e o el i el AGRIGRID is being installed

Toinstal in ths folder, eick “Heat”. Toinstal 1o a diferent folder, enter & below or click "Browse'”
Please wat.
Folder

[C:\Pragram Files\AGRIGRIDY, Erowise,

Disk Cost.

WARNING: This computer prooraim is protested by copyriaht law and international bisaties. Install AGRIGRID for yoursel, o for anyone who uses this computer:
Unauthoiized dupiication o distibutio of tis progtam. o any porton of . may result in seve civil

o criminal penalies, and wil be prosecuted to the maximum extent passible under the law. ® ErgEio

& Justme

&= e Gt || k| e | sk | e

Figure 5: Running the setup wizard



Follow the orscreen prompts to complete the installation.

When prompted for the installation directory the wizard will suggesting the following default
C:\Program FilesAGRIGRID\

You have the choice of keeping tligfault or changing it to some other location.

The installation directory will contain the following sdirectories:

\Documentatioh PDF documentation describing the software ¢
giving examples

\System Software system files such as executables
\Libraried Input data files such as baselines difterentiation
\Grids\ Output files from the software are called grid fil

and are stored in this directory

You are not tied irto using these folder® store your data files buhese will be the default folders that the
software will start in when opening or saving data fitesthe first time

The setup process will provide you with start menu options for viewing documentation and running the software.
For convenience, a shiout to the software will also be placed on the desktop.

2 This path may vary from PC to RChe installation program should detect the correct location for programs



3 Operating Instructions

3.1 Getting Started

3.1.1 Running the Software

To start the AGRIGRID software, click the shortcut on your desktop or within the AGRIGRID program group
accessed via the start menu.

When the software starts up, the welcome scréggufe 6) will be displayed while the software loads and
configures various settings.

Methodological grids for the
calculation of payments in
rural development measures

A European Union Framewaork Programme 6 project

72.00 | |64.00

33.50 || 45.20

11.10 | 11.10 ¢ 0.00

Figure 6: Welcome screen

After a few seconds the main AGRIGRID window will be display€idre7).

=101 x|

AGRIGRID iz a zoftware tool for developing
methodological grids for the calculation of payments
in rural development measures in ELJ member states.

gy, Tnacatlay. ac. ukdagrignd

Hew Open | About | Librany |

Figure 7: Starting-up

This window isfairly simple - it allowsyouto createor open ayrid (pagell), display theAboutwindow and edit
manage the data libraries

3.1.2 Data Libraries

Before you can begin creating grids you need to create a data libi@mepository for the data you will share
between grids (saving you time and effort by avoiding the need to repeatedly enter the same data).

Part of the process of developingéd involves therepetitive usage of input data such as baseline, differentiation
and cost componentdn order to facilitate the rase ofthese inputs and to reduce the data entry load for the user
the software prades a libraryfor storing this informatiormnd allows you to easily call upon the information when

it is needed

You can edit library files andhare them with other userghe software allows you to keep multiple libraries and
provides the potential faownloadng new libraries if they becan®vailable For instance, it might be desirable
to keepseparatdibraries for each country angu could switch between these librariesuit the grid in question



When input data from a library is used by AGRIGRID;ritats a copyof the data so thahe grid file caroperate
independently oftte libraries used to create it.

You can edit the data libraries at any time by clicking lth®ary button on the stamip window. This action
displays the window shown rigure8.

_ o] x|
Library b anagement

— Edit Data Libramy

RO Commitments Edit | Practice Approach
Bazeline Regulations  Edit | = '
EVENLIES Edit |

Differentiation E dit |
Practices/Costs Edit |
Sub-maszk Farmulas Edit |

< Back |

Figure 8: Data libraries

The window contains shortcuts to all of the editable input data libraries used by AGRIGRID.

Clicking the Config button displays the library management window showhidgure9. This window allows you

to perform operations such as creating a new library, siwgdie another library or saving the library with a new
name.

GRIGRID - Library Management o ] |

Current Library File

C:hDocumentz and Settingstkbb033WDeskophGRIGRID Software DevAGRIGRID ;I Cwitch I
SolutionhAGRIGRIDSbinkDebughLibranies'

Mew

ll Save Az |

Mate: changes to the itemz stored in the library will be automatically sawed tao this location

< Back |

Figure 9: Library management

3.1.3 Overview of the Grid Configuration Process

There are several steps to creating a grid and calculating a payment. The softwaredsarbtlie stepy-step
approach used to develop the methodological ghigifel). Figure10expands upon this stdyy-step procedure
by showing the interaction ofétkey windows within the software.

1C



Select

Specify
general settings
approach for

payment for each calculation/payment...

calculation
J Prepare Quantify Specify RDR
OPEN R e Qreate and fill Defme pgyment practlce{cost & e . pa){ment .|ImI!S
linkage table differentiation revenue/income (including
costs . L
components differentiation)

View final
calculated
payment(s)

Figure 10: Grid configuration process

The user begins by specifying the measure and the data entry approauéildnee sheebr practiceg (step 1).
Next, they ag presented with the main grid window from which they can:

x  Specify the general grid settings (pad@@s 13)
x  Configure the payment calculation(s) for the grid
x  View the summary and detailed outputs (page

The configuration of @ayment calculation is broken down into six further steps:

Creation of linkages (i.e. relationship) between baseline, RD commitment, costs & revenudglpage
Specification of how the payment is to be differentiated (2&ye

Population of the cost, revemand income figures as specified in the previous steps &xge
Specification of transaction costs (p&&1®

Specification of how the RDR limits are to be differentiated ([&8)e

Specification of RDR limits (page4)

Noohkwn

3.1.4 Creating a Grid

When creating a grid, theew gridwindow (Figure11) is displayed. Here, the user chooses the measure and the
dataentry approachThis is the only chance to set thegethey cannot be changed later

AGRIGRID - New Grid A

Rural Development Measure (R (g = g =

Data Entry Approach I BalanceShest j

Cancel | Create |

Figure 11: Creating a new grid

The software is preonfigured with the follaing set of RD measures:

131- Meeting Standards

211- Natural handicap payments in mountain areas

212- Natural handicap payments in other than mountain areas
213- Natura 2000 payments on agricultural land

214- Agri-environment payments

215- Animal wdfare payments

221- First afforestation of agriculture land

222- First afforestation of agroforestry systems

223- First afforestation of neagricultural land

224- Natura 2000 payments on forestry land

X X X X X X X X X X

11



x  225- Forestenvironment payments

The software allows the user to define grids for these RD measures with an option to define the grid at the sub
measure level if this is more appropriate (pdge The software does not provide a list of predefined sub
measures due to the variability between countries.

You must also consider which approach to take for the entry of cost and revenue compdnergsare two
options. The first is to provide cesand revenues usingbmlance sheet approacfie. following the FADN
format). The second is to provide the information in the formmriaaticesapproach The approaches cannot be
mixed or changed so the most appropriate approach must be selectettisippindow before proceeding. See
Data-entry Approachesn pagel4 for more details.

3.1.5 Main Grid Window

The main grid window (Figure 12) is displayed when you create a new grid or open an existing grid. Here you
should provide (where applicable) a short description of thersdsure, the country and region (e.g. N&TSr
2).

GRIGRID - Grid o ]

RO Measure I'I K1 IMeeting standards

Sub-measure

Coutry IS:::::tIanu:I Reqioh INu:-ne

General Settings Edit |
Calculation Edit |
Cutputs Wiew | Save | Savefs

Figure 12: Main Grid window

On this window you can also:

Edit further general grid settings
Edit the calculation

View the outputs

Save the grid

X X X X

When preparing a grid, the software will usually record all costg@rehues within a single payment calculation.

For some measures there are separate payments made, so the software requires the user to prepare more than one

calculation. For example, in the afforestation measures payments are made for:

x  Establishment Cas
x  Maintenance Costs
x  Income Foregone

The software has been prenfigured with this information so that, when these measures are selected, the software
will prompt the user to define all of the necessary calculations.

Tip: If you wish to prepare a grithat is similar to another then, to save time, open the original grid file, make| the
modi fications and use the 6Save Asd button to spave

3 Nomenclature of Territorial Units for Statistics

12
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3.1.6 Editing General Grid Settings

The general grid settingswindow is shown inFigure 13. It allows you to customise some additional generic
attributes for the grid.

AGRIGRID - General Grid Settings k|

Drata Entre Approach IBaIanceSheet bl ain Calculation Unit -
Calculation Currency IGEF‘ j Exchange Rate [to Euro) |1_2455|:| ﬁ

Dezcription of thiz Grid

Thiz grid haz been prepared az an example for the user manual, ;I

[~
ok_|

Figure 13: General Grid Settings

Some membestates are not currently part of the single European currency and as such the calculation of the grids
will be done in the local currency (e.g. GBP or CZK). In order to deal with this, the AGRIGRID software requires
member states to specify the followiimjormation:

x  Calculation Currency
x  Exchange rate to Euro

In addition to the Euro the software has beengm&igured with the following currencies:

Bulgaria- lev (BGN)

Czech Republie koruna (CZK)
Denmarki krone (DKK)

Estonia- kroon (EEK)

Great Britaini pound sterling (GBP)
Hungary- forint (HUF)

Latvia- lats (LVL)

Lithuania- litas (LTL)

Poland-z oty ( PLN)
Romania leu (RON)

Slovakia- koruna (SKK)
Sweden krona (SEK)

X X X X X X
X X X X X X

The calculation (up to and includinibe inclusion otransaction costdy perfomed in theCalculation Currency

If Calculation Currencyis not EURthen the eftware will use the exchange rate to convert back to Euro before
applying the RDR limitsvhich are always specified in Euro. The final payment information is always displayed in
Euro.

TheMain Calculation Unitattribute allows you to specify the mainitfor the calculation. The software provides
the following options:

x Ha
x  Livestock Unit
x  Holding



3.2 Linkages

3.2.1 Data-entry Approaches
There are two datantry options for providing costs and revenues:

The two approaches cannot be mixed (or changed later in the process) so you must decide which approach to use

X
X

Balance sheet approach

Practicesapproach

and select it upon theew gridwindow (pagell).

3.2.2 Balance Sheet Approach

The Farm Accountancy Data NetworkADN)* consists of a harmonisexhnual surveyf agricultural holdings
carried out by the MemipeStates of the European Union.

Thalance sheet approachrovided by the

AGRIGRID software uses the dimg system used within the FADN database to organise the costs and revenues
(e.

g.

the co

de SE350 refers to
the FADN database. The hierarchical FADN structure is f(kednot editable). The examplefigure14 shows

the revenue items contained within the hierarchy.

GRIGRID - Revenue List

ficontract

= D AGRIOT Met income for juztification

=8 ] SE420 Family farmn income
=8 [ SE415 Famm net value added
=- [ 5E410 Gross farm income
=8 [ 5E131 Toatal autput

=8 ] 5E135 Tatal output crops and crap production

-] SE140 Cereals

--[] SE145 Protein crops
--[[] SE146 Energy crops

- [#] SE150 Patatoes

- [#] SE155 Sugar beet

- [#] SE160 Oil seed crops
-] SE165 Industrial crops
-] SE170 Yegetables and flowers
-] SE175 Fruit

-] SE180 Citruz fruit

-] SE185 Wine and grapes
- [ SE190 Olives and olive oil
-] SE195 Forage crops
-] SE200 Other crop outputs

=[] SE206 Total autput livestock and livestack products

-] SE218 Cows milk and milk products
-] SE220 Beef and veal

--[] SE225 Pigmeat

- [ SE230 Sheep and goats

-] SE235 Poultry meat

-] SE240 Eqgs

--[] SE245 Ewes and goats milk

-] SE251 Other livestock and products

[

=10 x|

v [ ]|

Edit | Library |

Delete |

To create a new item
uze the new button,
To edit or delete an
item pou should zelect
the item and then chick
edit ar delete.

Red itemz cannat
be edited.

Tomake a zelection
wou zhould check
ore or more boxes

and click ok

Ok I Ear‘u:ell

Figure 14: Balance Sheet Approach: Revenue list

* Farm Accaintancy Data Networkthe Europearfarming classification system
(http://ec.europa.eu/agriculture/rica/index_en)cfm

wor ko)

14

but

d



The hierarchical representatias intended to help the esunderstand how the different cost and revenue items are
related. Itemsn the hierarchy are the made up from their-sldments so,of example SE135Total output crops
and crop productions equal to the sum &E140, SE145, SE146c

A benefit ofhaving this nested structure is that there is the option of providing values at higher or lower levels of
detail depending on the availability of data. If you specify values at a lower level, then the software will
automatically calculate the higher lewallues.

Tip: use the tick boxes for selecting. For editing items in the lists, ensure you highlight the entry.

3.2.3 Practices Approach

The balance sheet approagctiscussed abovepnsiders costs and revenues at a whole farm level. This might not
be appropgate in all circumstances so the software provides an alternatieticesapproachso that the user can
group costs withirpractices(e.g. mowing, fertilisation etc)Figure 15 shows the practices list with the practices
Care of under tree areand Forest beating ugelectedEach of these is made up of several costs (shown in red)
such as 8edlings for forestryContract workandRent.

T AGRIGRID - Practice List - 10| x|

- (M| Forest_E stablishment -] Hew N
=[] Forest_Management 4| _I _|

D Care of area between tree rows E dit | Libramy |
= [#] Care of under tree area

- [] Seedlings for forestry Delete |

-] Fertilizers and zail impravers for forestny T Eieele & mem b
-] Tree and plantation pratection products uze the new butkan,
-] Other forest specific costs Tao edit or delete an

1 M achi d equi " item pou shauld
L Machinery and equipmen highlight the item

- [J Land improvement and buildings and ther click edit ar
-] Electricity, lubricarts and heating fuels delete.

-] e ater
-] Other farming overheads —1 Feditems cannot
- []FRents be edited.
-] ages

-] Contract work,

- Interest

-] Oppartunity cost of family work:

-] Opportunity cogt of current capital

-] Opportunity cost of owned land

= [#] Forest beating up

- [] Seedlings for forestry

-] Fertilizers and zail impravers for forestny

--[] Tree and plantation pratection praducts

-] Other farest specific costs Ta make a selection
-] Machinery and equiprment wou should check
- [ Land impravemeant and buildings one ':'I'jm'lz_"ibi"‘es
-] Electricity. lubrizants and heating fuslz and ek o

- ] ' ater hd Ok | Cancel |

Figure 15: Practices approach: Practice list

An additional benefit of having this nested structure for practices is that there is the option of providing values at
the practice level or at the cost level depending on the availabilitgtaf df you specify values for the costs, then
the software will automatically calculate the values for the practice.

The software maintagtwo lists for the practicesapproach



X revenues/incomes
x  practices (including nested costs)

The components withithese lists are editable and practices are classified in order to make it easier to retrieve the
data.

3.2.4 Creating a Linkage

The AGRIGRID software defines a linkage as the combination of an RD commitment, a baseline, a set of revenues
and a set of costs (bpnally nested within practicespracticesapproachonly). The window shown ifrigure 16
is used to configure the linkages for a payment calculation

ages for Payment Calculation 1Ol x|

RD Commitment | Bazeline | Revenues |

e I
Edit |
Drelete |

ew obligation ta farming Unset

<Eack| Temt » | Save | Save.’-‘«sl

Figure 16: Linkage window with second linkage selected

The linkages are summarised in the windovihe idea is thaarranging the data in this logical manner will help
you to identify the costs and revenues that shouiddleded in the grid.

If you click theNewbutton, the software will create a new linkage. If you select one of the linkages andditick
the software will allow you to edit the selected linkage. Dbé&etebutton lets you delete the selected linkage

Tip: You can adjust the column widths by dragging the dividers between each column header. ‘

An entry from thdinkagetable is shown iifrigurel17.
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AGRIGRID - Linkage A
RO Commitment |Toimpoze new obligation to farming practice ﬂ Set |
=
Bazeline izt ﬂ St |
=
Fevenues ﬂ Mew |
Delete |

Costz Frohibition / lirmitation of using fertilizers ;I W I

Restriction of mowing method
Delete |

MHotes ;I

Figure 17: Creating a new Linkage

There are two mandatory steps to configuring a linkage:

x  Specify the RD Commitment
x  Specify the baseline

Then, depending on thepproach being followed, you must enter revenue and cost information as described in the
following sections:

x  Specify revenue, income and cost componeénitalance sheet approach
x  Specifyrevenue and income components and practiggacticesapproach

As noted earlier Qataentry Approachesn pageld), the practicesapproachrequires you to define costs within
practices.
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3.2.5 Specifying the RD Commitments

You can specify the RD commitment by clicking te¢button next to th&D commitmenattribute inFigure17.
This displays the RD Commitment window showrFigure18. If the desired entry is not in the lishen the user
can use thé&lewbutton to create a new entry in the library.

=10 x|

= 2511 - Matural handicap payments in mountain areas W | o | _ |

. After transition ta the single payment scheme, the applicant stall comply within his &0 74 create a new ikem

The applicant zhall farm in conformity with GAEC

The applicant zhall utlize for a zet period of time the agncultural land. E dit | Library |
The applicant shall aszure that grazslands are at least 1= grazed or 2% mowed a vear
The applicant shall comply with the density of herbivores farming on a set day. The © Delete

ze the new buttan,
To edit or delete an
item pou should zelect
the item and then click
edit ar delete.

Red itemz cannat
be edited.

| ] _ ok | canca |

Figure 18 Editing and selecting Rural Development Commitments

The RD Commitments are tied into each RD Measure so the software will maintain skgtarédeeach measure
T and therefore only display those commitments that apply to the measure in question.

3.2.6 Specifying a Baseline

To configure a baseline within the software, click shebutton situated next to tHeaselineattribute Figurel?).
This launcheshe windowshown inFigure19.
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AGRIGRID - Baseline k|

Title IF'r-:uhiI:uitiu:un of uze of zome pesticides
Type IHeguIatnry j
M otes Thiz space can be used for notes. ;I

Regulations |Additional : Mirimurn requiremerts for the use of fertilizers
associated

with this |
B azeline Delete

[~
ok_|

Figure 19: Window for setting a baseline

The purpose of this window is to help us identify the baseline (or reference level). The software represents two
types of baseline: common practice and a baseline based upon one or gute#ores. For the regulatory
baselines, there are three types:

x  Statutory Management Requireme(88/R)
x  Good Agricultural and Environmental ConditiofiSAEC)
x  Additional (Regional)Baseline

You can specify a title and select the type of baseline (i.e. common practice or regulatory). If it is a regulatory
baseline, then you should also select the regulations that apply by clidewg this displays the list of
regulations Figure20).

If necessary you can supersedgulatory baselineswith more restrictive commonracticesi this is easily

achieved by selecting the regulations thatlpppetting thetypeat t ri but e t o O6Com@ond anc
attribute to explain how the regulations are being exceeded. In a similar fashinotebattribute could also be

used to indicate when only part of a regulation applies.



GRIGRID - Regulation List

- TR
~[15MR:
~[]5MR:
~[]5MR:
~[]5MR:
~[]5MR:
~[]5MR:
~[]5MR:
~[]5MR:
~[]5MR:
~[]5MR:
~[]5MR:
~[]5MR:
~[]5MR:
~[]5MR:
~[]5MR:
~[]5MR:

-] SMR:
- [l GAEC

[ GAELC
- ] GAEC

Cornmutity reasures for the control of certain animal diseaszes and specifis
Community meazures for the contral of foot-and-mouth disease
Conzersation of natural habitatz and of wild flora and fauna

Conzereation of wild birdz

Detailed rules for the implementation of Council Begulation [EC] Mo 320/9%
E ztablishing a system for the identification and registration of bovine animal
General principles and requirements of food law, establizhing the Europear
|dentification and regiztration of animals

kdirirnum ztandards for the protection of calees

kdirirnum ztandards for the protection of pigs

Placing of plant protection products on the market

Praohibition on the uze in stockfarming of certain substances having a horm
Praotection of animals kept for farming purposes

Praotection of groundwater against pallution cauzed by certain dangerous &
Pratection of the environment, and in particular of the goil, when sewage
Praotection of waters against pallution causzed b ritrates from agricultural s
Rules for the prevention, control and eradication of certain transmizzible sp
Specific provizions far the cantral and eradication of blustandue

- Appropriate machinemn uze

- Arable stubbles management

: Avaiding the encroachment of unwanted wegetation on agricultural land
-] GAEC :
-] GAEC :
-] GAEC :
-] GAEC :
-] GAEC :
-] GAEC :
-~ [ GAEC :

M aintenance of olive graves in good vegetative conditians
Minirurm land management reflecting site-zpecific conditions

Mirirurn livestock stocking rates ardand appropriate reqimes —

Miriraum zoil cover
Pratection of permanent paztures
Retain teraces

Retention of landzcape features, including the prohibition of the grubbing

| Ny

=10 x|

ton [ o] |

Edt | Library |

Delete |

To create a new item
Lize the new buttan,
To edit or delete an
itemn pou should zelect
the item and then click
edit ar delete.

Fed items cannat
be edited.

Tao make a selection
you should check
ore or more boxes

and click ak.

Ok I Ear‘u:ell

Figure 20: Baseline regulations

If the relevant regulations are not in the library, you can create or edit an entBdfiag Regulation®n page
21), or use the Library button to open a different library in order to locate the regulation.

When the user clicks thak button, software will record the changes and return to the linkage window.

| Tip: use the tick boxes for selecting. For editing items in the lists ensure you highlight the entry.
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3.2.7 Editing Regulations
Theregulationswindow is shown irFigure21.

AGRIGRID - Regulation |
Type |SMR =l

Title IDetaiIEu:I rules for the implementation of Council Regulation (ECT Mo 820

Dretailz

Public and animal health - |dentification and registration of animals: A7 - ;I
Conmizzion Fegulation [EC] Ma 2629/97 of 29 December 1997

[

Cancel | Ok |

Figure 21: Regulation window

It is fairly simple and allows you to provide a type categorisation for the regulation, a short title and seletigar
that can be used to describe the regulation in more detail.

A sample set of SMR, GAEC and additional regulations will be provided in the supplied regulation library;
however you can supplement the library with the regulations that apply in yanirgoegion.
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3.2.8 Specifying Revenues and Costs

The user specifies a new cost or revenue by clickingéféutton next to theostor revenuebox shown in
Figurel7. Figure22 shows the windows for selecting a revenue component usirmpthrce sheet approach

U AGRIGRID - Revenue List =0 =|
SN M| AGRI01 Met income for justification -
=[] SE420 Family farm income — ﬂl Ll J
= ] SE415 Farm net value added E dit | Library |
= [ SE410 Gross farm income
=[] SE131 Tatal output Delete |
=8 ] 5E135 Tatal output crops and crap production @ Eizeis & e TEr
-] SE140 Cereals use the new buttan.
--[] SE145 Protein crops 'tTD edit DLdE:EtE Tn t
item pou should zelec
:E} ;S E'Ef;tg;ezmps the itinj and then click
edit or delete.
- [#] SE155 Sugar beet
- [#] SE160 0il seed crops Red items cannat
-] SE165 Industrial crops bie edited.
-] SE170 Yegetables and flowers
-] SE175 Fruit
-] SE180 Citruz fruit |
-] SE185 Wine and grapes
- [ SE190 Olives and olive oil
-] SE195 Forage crops
-] SE200 Other crop outputs
=[] SE206 Total autput livestock and livestack products
-] SE218 Cows milk and milk products
-] SE220 Beef and veal
--[] SE225 Pigmeat
- [ SE230 Sheep and goats Taomake a selection
-] SE235 Poultry meat you shauld CbhECk
D SE240 EQQS ane or ITII:.I[E OxEE
--[] SE245 Ewes and goats milk and click ok
-] SE251 Other livestock and products | Ok I Lancel I

Figure 22 Selecting Revenues for Balanc8heet Approach

To help with navigation you can use th@ndi buttons to explode and contract the hierarchy.

With the balance sheet approactme software will allow you to specify the sarests andrevenueswithin
different linkages; however theyill only be included once in the finahlculation.

For the practices approach the procedure for adding practices is siFigare 17 shows an examelof adding a
practice.

Tip: use the tick boxes for selecting. For editing items in the lists ensure you highlight the entry.
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=10/ %]
[ Forest thinring Al ew | Ll _l
i [ Forest transportation
-- [ Forest weeding Edit | Library |
=[] Health care visiting
& [ Imigation Delete |
-- [ ¥eeping zome part of forests unmanaged @ Eizeis & e lem
=[] Littering uze the new buttan,
= [#] Maintenance / development of specific biotope Taedit or delete an
- [ Seeds and seedings purchazed and produced ;Leerl}tg?nu;r;mirﬁeclﬁi
- [ Fertilizerz and zoil improwers edit or delate.
- Crop protection products
- Other crop specific costs Red items cannot
- [ Purchaszed feeding stuffs be edited.
- [ Feeding stuffz produced on the farm
- Other livestock specific costs
- Machinemy and equipment
-] Pawments for external services
-] Other tarming overheads
-] " ages for permanent and seasonal wark
-] Rentz |
-] Depreciation
- [ Mairtenance of ding trees / old- and deadwaood
- [ Maintenance of farest protection
- [] Maintenance of ald- and dead-woad
- [J Management Taomake a zelection
- [J Mucking wiou shold cbheck
ohe of more boxes
SH g:::: and click ok
-] Other faresty d| Ok I Lancel I

Figure 23: Selecting Practices/Costs for Practices Approach

When following thepracticesapproach the practicesare nested within their classifications to help you to find the
component you are searching for.

Select the practice that you require and cldkto include it in the linkage. If the desired entry is not provided in
the list, then you can use thmew edit and deletecontrols to modify the contents of the piltét i for example
Figure24 shows the editor for a practice (practices approach).



AGRIGRID - Practice k|

Title Forest beating u

Clazzification [ ForestE stablishment

[w] Foresttdaintainancet anagement
[] Clasz_3

[] Clazs_4

[ Clazs &

[ Class &

[ Class_7

[] Clasz_8

[ Clasz_9

[ Clazz_10

Coszts Seed: and zeedlings purchased and produced
“Wanges for permanent and seasanal worl,

F e
Payments for external services Delete |

Cancel | ] |

Figure 24: Editing a practice (practices approach only)

When following the practices approagiou can seleaevenues or inanes depending on which is most
appropriate Figure25).
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AGRIGRID - Revenue/Income Lisk - 10| x|

=l Revenues e +| _ |
- Other autput

- Total output crops: farm use and farmhouse consumption Edit |

B Total output crops: sales

- Tokal output farestry: farm uze and farmbouze congumption Delete |

- Total output forestry: zales T Eieele & mem e

- Tokal output livestack: farm uze and farmhouse consumption Lze the new buttan,

- Total output ivestock: sales To edit or delete an
E- Incomes item you should

G f . highlight the item

-+ Grass [fam] Income o and then click edit ar

- [rogz forest income: average feling increment delete.

- [A10%E margin .

- |nterast income Red itemns cannat

. be edited.
- et margin

Cloze |

Figure 25: Practices approach- revenues and incomes

3.3 Differentiation (of costs and revenues)

Differentiation is the criteriorunder which an RD payment is distinguished. By specifying differentiation
categories within the software, yaan create a series of alternative scenarios for a payment calculaion.
differentiaion categorysuch astype of treeds defined to contain a series differentiation elements such as
conifer or native woodland The software provides a mechanism for differentiating payment based on the
specification of one or more of these categories elements.

Note: Differentiation elements must not be confused with the different cost/revenue components used in the
calculation of an individual paymentior example,fia RDP states that a payment is different for cereals|and
industrial crops, thethese two types of crop are differentiation elements; however if cereals and industrial crops
are characterised by the same payment but the calculation refers to both crops (e.g. calculating the average value of
cost/revenue), then the two types of cropraa be considered as differentiation elements. Also, eligibility criteria

(e.g. minimum area under contract, or payments granted only for NVZs) cannot be considered as differentiation
elements.

If the payment calculation is to be differentiated, thenfitst step that you need to take is to click Eukt button
labelledDifferentiation of Payment Calculatiampon thePayment Calculatiomvindow (seeCreating a Linkagen
pagel6). This displays the differentiation window showrHigure26.



Differentiation for Payment Calculation |

Differentiation Categornies

®| Typelftnimals: Sheep

[] Planningdndk anagement; Tvpe of husbandmy

Delete |

Differentiation Elements

[w] Ewe [fernale far breeding)

[w] Other gheep [male for breeding)
[] Wariouz breeds

] Sheep far milk

Sheep far fattening [meat]

Active element combinations |3
Ok |

Figure 26: Differentiation

The top of the window shows the list of differentiation categories that are included in this grid. When a selection is
made here, the bottom part of the winddwwss the elements that are contained within the selected differentiation
category. Ticks indicate that an element is iniuskcking a differentiation element toggles the tick on and off.

Switching off unnecessary elements is useful especially whea #ne a large number of categories and elements

being considered. The elements in each of the differentiation categotrias multipliers so that 3 categoribat

eachcontains6 elements give 6x6x6 216 different possibilitiesFor this purpose theoftwaregives an indication
of the number of cobyinations that will be created

Add new categories to the grid using tewbuttoni this displays the window shown kigure27.
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GRIGRID - Differentiation List =10 =]
G- []Other A e | 4] -
- [ LandCharacteristics
- FarmCharacteristics Edit | Library |
B- D Typelisnimals
= [#] Cattle Delete |
-] Calves for fattening [meat) To create a new item
- Other cattle < 12 months uze the new button.
- [ Male cattle 12 - 24 manths _Toedit or delete an
- [ Female cattle 12 - 24 months itern you should select
Ml ks 74 b the item and then click
- Male cattle > 24 months edit or delete.
-] Breeding heifers
-] Heifers for fattening [meat] Red items cannat
i 2 edited,
[ Cainy cows be edited
- Other cows
- [] Breed Burlina
- Dying breeds
- [#] Goat
= [JHarze
-] Other arimals
=-OPig
-] Figlets
-] Breeding sow
-] Pigs far Fattening [reat]
-] Other pigs [boars)
-] W arious bresds Ta make a selection
= [ Paultry wou should check
- one or more boxes
E [:;I:gc::::;ns (meat] - and click ak.
“| | LI—I Ok I Cancel I

Figure 27: Selecting differentiation categories

Note: Once a category has been imported it cannot be altered and subsequent changes to the library will not appear
in the imported categories. This is because the grid makes a copy of the differentiation category when it/is added
since it needs to maintain theferential integrity in the absence of the original library file.

You should ensure that the differentiations have been set correctly before proceeding to enter values for
differentiated costs and revenues (Secifying Values for Costs & Revenues page28), since subsequent
changes may lead to the losssome values. The user will be warned about this when making changes to the
differentiations in order to avoid accidental deletion of data.

Tip: to edit a differentiation category highlight the category (black text) and click edit.
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3.3.1 Editing the Library of Differentiation Categories and Elements

The software has been grenfigured with differentiation categories and elements but you can edit these or create
your own. Figure28 shows the window for editing a differentiation category.

AGRIGRID - Differentiation Category #

Categaory I Tupelidnimals j

Sub-categorn

D eszcription Irzet

Differentiation | Calves for fattening [meat] ;I
Elements Other zattle < 12 months

Male cattle 12 - 24 manths

Female cattle 12 - 24 months

bale cattle > 24 monthz

Breeding heifers Delste
Heifers for fattening [meat]

Dainy cows

Other coves

Breed Burlina

Diying breeds

Edit

il

[

Cancel | Ok

Figure 28: Differentiation category

3.4 Specifying Values for Costs & Revenues

Once the grid calculation(s) have been configured the usesdy to begin entering values for each of the cost and
revenue components.

When you clickNexton thePayment Calculatiomindow you will proceed to thBopulateGrid window shown in
Figure?29.
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opulate Grid for Payment Calculation - |EI|5|
Cost & Revenue Components Enable Children | Differentiations for the zelected Cost/Revenue Component

= AGRIOT Met income for justification LandCharacteristics: LandCharacteristics: - . . .
g S_E42D Fartily farm income Altitude Slope Bazeline | Commitment | Difference | Detailz | Copy | Paste
= SE415 Farm net value added 1% range of slope i i a Detail: | Copy | Paste
- SE410 Gross farm income tauntain 2 range of slope ] ] ] Details | Copy | Paste
E- SE131 Total output
| & 5E135 Total output crops 2 | Hill 17 1ange of slope 0 0 0 Detailz | Copy | Paste
140 Cereals Hill 2* range of slope ] ] ] Details | Copy | Paste
SE145 Protein crops Plain 1% 1ange of zlope a a 1] Detailz | Coy Paste
: - SE148 Energy crops g P i
B SE270 Tatal inputs Flain 2% range of slope 0 0 0 Details | Copy | Paste
B- S_E33B Total farming overhe
- SE340 Machinery and b
i SE345 Energy
‘- SE3A0 Cantract wark.
4] | L]
<Back | Newt> | Save | Savess | Differentiation of Payment Calculation __Edit_|

Figure 29: Entering values for each differentiation

On the left, the window shows the list of costs and revenues that you configured in the linkage table. Selecting one
of these costs or revenues (shown in blue) displays the data values grid on the right. If you have configured the
linkage table with comgnents from multiple levels in the hierarchy, then you will be given the option on
specifying the values at one level or the other. If you elect to specify values at a lower level, then the software will
automatically aggregate the values up at the hifghel. If you elect to specify values at a higher level, then the
software will disable all lower level components since they are no longer needed. If you change your mind and
wish to specify values at a lower level again, however, simply select tleeimabe hierarchy and clicknable

Children

The data grid shows a row for each of the differentiation combinations based on your configurations in the payment
calculation differentiation editor (s&#fferentiation(of costs and revenuesh page?5s).

Each row contains a description of each of the differgatia that it applies to, a value for baseline, commitment

and the difference between the two. Finally there are three buttons. The details button allows you to specify
detailed information for this data row. The copy and paste buttons allow you tmoepset of data (including
underlying submask formulas and comments) and paste it into another naseful if some differentiations share

the same data values.

Hovering over some cells displays supplementary information such as a summary of anngdebgiask.
The user has three deagatry options:
x  Specify a baseline and RD commitment and leave the software to calculate the difference (i.e. the
additional commitment)

x  Specify the difference directly (first need to clidktailsand change the mode)
x  Click Details to open the more detailedmponeneditor (Figure30).

Note: rather than just specifying values directly into the data grid, it is recommended that the detailed component
editor should be used to enter data since this allows you to specify lower levels of detail and the data source.
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AGRIGRID - Component |

F'a_l,lmen_t |Estal:u|ishment Costs |
Calzulation
Companent |FDrest zite preparation |

Differentiation |F'|:||:|u|us zp., Productive [traditional], |

Motes and ﬂ
comments

W alue Data Source Sub-maszk.
B azeling ||:|_|:|[| = | Editl Clear

ElE

RO Commitrment |1E||:|_|:||j ﬁ I Edit | Clear

Additional Commitment

r Specify Additional Commitment directly

Dkl

Figure 30: Cost component window

This window shows the payment calculation, component and differentiation that are being considered.

You can provide detailed notes or comments. You then have the choice of specifying the values fier dradeli
RD commitment directly or by specifying a soiask.

The additional commitment will be automatically calculated by the software. However, if no baseline and RD
commitment is available, the user will be able to specify the value directly by switmhitigeSpecify Additional
Commitment directlpption.

It is advised that you should always record the data source.

Rather than just specifying a value directly, it is often more appropriate to specify a lower level of detail in the
form of a formula. © do this you need to create a subsk by clicking the correspondifiglit button. TheClear

button removes the suhask and reverts to specifying the value directly. When amagk is configured, these
buttons will appear in light yellow.

3.4.1 Data Entry Using Submasks

The submask window Figure 31) provides you with space to provide a title for the calculation and to provide the
formula and details dhe elements that make up the formula. The software will calculate the result, display it at
the bottom and return this to the component window.
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AGRIGRID - Sub Mask 10| x|

Title I.ﬁ.vemge feling increment [Eursha and pear]

Sub-mask library Sawe to Library
Title Data Source Lirit Walue Sub-mask | Sub-mask I Add |
a Revenue in the pear of feling Eurtha a0
E xploitation costz in the pear ﬂl
of felling Eur/ha a0

bk c Rotation period ear Up |
Diown |

Farmula I(a* bl/c Calculate I

|[50 =30 /20 |

- [ | Ok |

Tip: You can use upper or lower case letters - both are acceptable and interchangeable (i.e. & = a)

Figure 31: Sub-mask window

Add and remove formula elements using the Add and Delete buttons. Once you have specified values for all of the
elements and prepared the formula, click®ajculateinvokes the software to express the formula as values and
then as a final result. If the are any problems with the formula syntax, then the software will attempt to give
appropriate details so that you can correct the error.

Tip: You can copy the contents of a title, data source or unit cell by selecting the cell and then right click and p
copy. To paste the copied text into one or more cells, make your selection then right click and select paste.

The real power of the suimask editor is its recursive capabilities. This means that an element in one formula can
be derived from anothesubmask and inside the new suimsk another element could be derived from a further
submask. Theoretically there is no limit to the number of nestedragks that are allowed, although it will
become difficult to manage.

If the user opts to use a suiask (SM2) to calculate a value in a subsk (SM1), then the software would
automatically calculate the result of SM2 and display it for the relevant value in SM1. Light yellow buttons
indicate the use of a subask to calculate a value.

Tip: You can rerder elements of the subask by selecting a row (click the tab to the left of the row) and clicking
the Up and Down buttons.

Another example of where the sutask can be useful is when a value is calculated based on a rydtiple
average. Here the eiscould build a formula to calculate the mean value from many yearly separate figures. By
doing it in a sukmask, the workings are recorded as part of the grid file for later reference.

Formulas can be saved to the library fouse later. When the eiscreates a new formula it can be added to the

library using theSave to Libranputton. TheSubmask librarybutton allows the user to browse previously defined
formulas and select one for use.
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3.4.2 Representation of Revenues and Costs

When configuring agd it is useful to understand how the software deals with revenues and costs. You enter costs
and revenues as absolute/positive values but the software deals with them differently as denoted by the formulas:

x  incomeloss= baselineancomei commitmenincome
x additionalcost = commitmentosti baselinecost

The following three scenarios illustrate how this will work in practice.
Scenario 1: This is the most frequsittiation. The observance of the additional commitments generates a decrease

of farm income(reduced fromii  1t0@ @ )8afd an increase of production cofiem U  %oQ )7 So, the
calculation of te RD payment (additional costsincome loss) is repsented by two positive figuréd  2nald

25).

Baseline Commitment

Revenue a 1 a & Income Losgbaseline- commitment) a
- - +

Costs a a 1 Additional Gost(commitment- baseling a

Gross Income 50 5 Payment a

Figure 32 Representing Revenue and Cost ValuesScenario 1

Scenario 2Here the observance of the additional commitmergans an increase in faincome(fromd  1t®W0
110 resulting in a negative income loss-@f .1 0

Baseline Commitment

Revenue a 1 a 1 Income Losgbaseline- commitment) - U

- - +
Costs a a i Additional Cost(commitment- baseling a 2
Gross Income 50 35 Payment a

Figure 33: RepresentingRevenue and Cost Values Scenario 2

Scenario 3in this situation the observance of the additional commitments produces a decrease of {frermasts
50to 0 )Jedulting in a negative additional costaf .2 0

Baseline Commitment

Revenue 0100 a Income Losgbaseline- commitment) a
- - +

Costs ua i a Additional Gost(commitment- baseling -0 7

Gross Income 50 20 Payment a 3

Figure 34: RepresentingRevenue and Cost Values Scenario 3

3.5 Transaction Costs

When you clickNexton thePopulate Gridwindow you will proceed to th@ransaction Costsvindow shown in
Figure35.
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_ (o) x|
b ode Percent j
Tranzaction Cozts for this payment calculation
Test = 10% =
E dit |
Delete |
< Back | Mt » | Save Save Az

Figure 35: Transaction Costs

This window lists the transaction costs that have been configured for the grid. There are two modes: percent and
fixed valuei only one type is allowed per grid, the two cannot be mixed. The New, Edit and Delete buttons allow
you to edit the transactiarosts list. Figure36 shows the editor for transaction costs.

AGRIGRID - Transaction Cost |

Title ITest Tranzaction Cost
# amount [of grozz income] IE.EIEI 3: Subermazk Edit | Elearl
M otes

Cancel | ] |

Figure 36: Transaction costs editor

Transaction costs aspercentage of gross income are limited to a maximum 20% (in total) and the software will
not allow the user to exceed this. It is not possible to restrict the fixed amount transaction cost at this stage, since
we do not yet know how much the gross incomiéb. Howeve, the final calculation will enforce a maximum of

20% for the total of all transaction costs.

3.6 Differentiation (of RDR Payment Limits)

Just as you differentiated the main payment calculation, you can also differentiate the RDRigurts3().



Differentiation for the RDR Limits of Payment Calcula |

Differentiation Categornies
M| Trpe0fsnimals: 5

Delete |

Differentiation Elements

[] Ewe [fernale far breeding)

[] Other gheep [male for breeding)
[] Wariouz breeds

] Sheep far milk

] Sheep for fattening [meat]

Active element combinations |1
Ok |

Figure 37: Setting the differentiation for RD Limits

In this example , nothing has been selected so RDR limits will ndiffeeentiated.

3.7 RDR Payment Limits

When you clickNexton theTransaction Costaindow, you will proceed to thRDR PaymentLimits window
shown inFigure38.



RDR Limits for Payment Calculation o [m]

Other: r'ear
af
commitrnent

R F

Land_Characterniztics:
Land use - Agricultural
areaz [CORIME]

M/

ROR
R ate

ROR ROR
b irirnLinm R

0.g

Mates [rasimum and minimum always specified in ELIR]
<Back | Mest> | Save | Saveas Differentiation of RDR Limits _Edit_|

Figure 38: RDR Payment Limits editor

RDR payment limits allow you to set a rate, minimum and maximum value for the payments. The software also
allows you to differentiate the limits.

The example shows five differentiations ftietRDR limits. You can specify the values for rate, minimum and
maximum directly.

Although it is unlikely that all three RDR limits will be applied simultaneously, for technical purposes the

following precedences applied within the software RDR Rate #pplied first), RDR Minimum and RDR
Maximum (applied last).

3.8 Grid Outputs

3.8.1 Viewing Grid Outputs
Once the grid has been configured the user can proceed to the outputs window dfigwre BD.



GRIGRID - Grid Output =10 x|
¥ Shaw general arid infarmatian -
I Bassins viranment paypments
™ RD commitment Sub-meazure: Drganic farming
¥ Cost/revenue/income values Country: Gemary
Bl o feems miss Reqior: Morth-Rhine Westphalia
™ Cost/revenue/income data sources Curency: EUR
™ Unused cost/ievenuedincome components | Description: Mone
7 Sub-mask details
I Differentiation description Differentiation Categories:
I™" Transaction cost notes Land_Characteristics: Land use - Agriculbural areas rable land Yegstable Fruit GIE:”:?;&:
I~ RDR limit nates [CORIME] production production proguction
i o i Show > Other: Year of commitment 10+ 2 1°+2° 10+ 20 1°+2°
Select differentiations to display
[=1- Arable land
T
- 357 Payment Calculation Additional Additional Additional Additional
B
= Wegetabl ducti
oD educton INCOME FOREGONE [EUR)
AR
B SE135 Total output crops and crop production 2325 400 1500 113
[=)- Fruit production
LU
T _+5, Tatal for Incame Foregone (ELUR) 2325 400 1500 113
- BT
[=I- Greenhouze vegetable production ADDITIONAL COSTS [EUR)
. [T
BT
B
= Grassland SE285 Seeds and plants 47 1] i] 1]
1T 2T SE295 Fertilizers 81 120 100 25
g -5 SE300 Crop protection RN 120 200 45
e SFA05 Nther o snecific cost: 7] Fid £33 e hd
Double click a data column to remove it from the output report Close |

Figure 39: Grid outputs window showing single calculation (balance sheet approach)

On the left of the window is a tree structure showing all of the valid combinations of differentiation elements.
Selecting a o6l eaf noded6 (i.e. an el Showhutton displaystiee end
calculation for that differemdtion on the right of the window in a spreadsheet style format. You can display as
many calculations as you like.

If you find that a differentiation combination does not appear here, then it could be because of a conflict between
the payment calculatiodifferentiation and the RDR limit differentiatidnsee table below for some examples.

Payment RDR Limit

differentiation differentiation Available on output Notes

Cat 1: elements a, b, d Cat 1: not used Cat 1: elements a, b, d Elements a, b and d amvailable
since the RDR Iimit ignore
category 1

Cat 1: not used Cat 1: elements a, b, d Cat 1: elements a, b, d Elements a, b and d are availal

since the payment calculatig
ignores category 1

Cat 1: elements a, b, d Cat 1: elements a, b | Cat 1: elemets a, b Element d is not available RDR
limit uses this differentiation but ha
not provided figures for elementid
to resolve, add element d to the RI[]
limit differentiation

Catl:elementsa,b | Catl:elementsa, b, d Catl:elementsa, b | Element d isnot available- the
payment calculation uses th
differentiation but has not provide
figures for element d to resolve,
add element d to the payme
calculation differentiation

3€



Use the options at the top left of the grid output window to changéethe and level of detail that is displayed.
Hovering over some data cells will show supplementary information in some cases.

The data on the right can be selected, copied-(@tdnd pasted into MS Excel and Word for reporting or further
analysis Figure40).

Figure 40: Grid Outputs copied to MS Exceland Word

The outputs window also has options for modifying dieplay of data, such as setting the level of detail that is
visible.

The dfference ingrossincomeis the sum of thencome forgone and additional costs.

Transaction costare applied to thgrossincomefigure, either as an additional amount or aseacpntage. The
software will limit the sum of the transaction costs to 20% of gross income.

Owerall financial supports calculated as the sum gfossincomeandtransaction costafter any RDR adjustment
such aRRDR rate

When many differentiated callations are displayed, a sideways scroll bar may also appear since the output can
become very wide.

If the grid contains multiple calculations (i.e. for the forestry measuhesyoftware will prepare the calculations
as separate paymeratsd will showa total for all three payments for information purposes

37



